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PRESENT:  Commissioners Elofson, Lakdawala, Levenston, Lynch, Rodriguez (by phone) and 
Templeman. 
 
 
No. Topic 
  
1. ANNUAL AUDIT REPORT 
  

Independent Auditor presentation by KPMG (Steve Whetstine, Managing Director 
and Daniel Coccoli, Senior Manager) 
 
• The Comprehensive Annual Financial Report (CAFR) and two other areas were 

reviewed: 
• CAFR will receive an unmodified (“clean”) opinion.  There were no instances of 

noncompliance noted, nor any significant deficiencies or material weaknesses. 
• KPMG has issued a report of no findings, a “clean report”, on the completeness 

and accuracy of employee census data reported to the Virginia Retirement System 
as of June 30, 2017. 

• KPMG will issue a report of no findings, a “clean report”, on the sufficiency of 
HRSD’s ability to provide liability coverage for biosolids contamination.  This report 
provides assurance to the state that HRSD has sufficient financial reserves and 
does not need to obtain insurance to cover biosolids risks. 

• KPMG noted that the inventory counts were good this year with all items selected from 
inventory lists agreeing to the number counted in the field, and the selections made in 
the field agreeing to the lists.  They also noted that pricing documents for some of the 
inventory items did not agree to the amount in the inventory records.   

• There were no audit misstatements that required correction. There were two 
uncorrected audit misstatements discovered during statistical sampling procedures, 
including the inventory pricing documents item discussed above and one that recurs 
due to HRSD’s election to not capitalize bond interest from some prior years.  The net 
effect of the differences does not have a material impact on the financial statements or 
the audit opinion. 
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2. FINANCIAL ITEMS OF INTEREST

• Affordability Plan
• The number of houses below the poverty level by census tract and locality was

discussed
• The impact of economic drivers on account collections was presented
• Possible revenue sources for assistance to low-income households was presented

• Plan of Finance (Capital Improvement Financing)
• Four financing options were presented
• Financing flexibility choices were described

3. COMPREHENSIVE ANNUAL FINANCIAL REPORT (CAFR) 2017 REVIEW

• Revenues & Water Consumption
• Net Pension Liability
• Retiree Health Trust (OPEB)
• Financial Statement Overview
• Key Financial Policy Indicators

4. INTERNAL AUDIT REPORTS

Internal Audit Team presentation by SC&H Group (Matthew Simons, Engagement
Principal; Anthony DiGiulian, IT Audit Principal; and Ryan Kohan, Manager)

Completed Audits presented:

• Inventory Management Review

• Procurement (Finance) and ProCard Management






























































